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The cover sculpture symbolizes the microscopic hooks 
and loops which comprise VELCRO® tape fasteners. 
Acquired from nature and perfected by technology, 
VELCRO fasteners have found universal application 
in every field—worldwide and in outer space. 
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The fiscal year ended September 30, 
1970 was a challenging year for the 


Company. Gross revenues for the 
969 as 
6 for fiscal 


year amounted to $12, 
compared with $12,100) 
year 1969. Net income for fiscal year 
1970 amounted to $3,490,385 as 
compared with $3,442,580 for the 
previous year. 

The level of operations which pre- 
vailed during the first quarter con- 
tinued for most of the balance of the 
year, principally as a result of the 
general slowdown of the economy 
and of operations of the industries 
which the Company serves. The con- 
struction of the Wichita Falls, Texas 


_——— 


PRESIDENT’S MESSAGE TO SHAREHOLDERS: 


manufacturing plant has been de- 
ferred temporarily. 

On May 27, 1970, the Company 
signed a non-exclusive license agree- 
ment with the 3M Company which 
grants to 3M the right to manu- 
facture and sell within the United 
States Velcro® woven hook and loop 
fasteners under their own trademark, 
“Scotchmate’’. 3M will commence its 
own manufacture after January 1, 
1973, and will then start paying 
royalties to the Company. 

The increase in royalties received 
from our worldwide licensees during 
the past fiscal year reflects our ac- 
quisition of Velcro S. A. as of January 
1, 1969. Ground has been broken for 
the Company’s plant in Bhavnagar, 
India (the first of our joint ventures), 
and it is scheduled for completion in 
the Fall of 1971. In Israel, a Joint ven- 
ture agreement was recently signed 
with a former licensee of Velcro S. A. 

Despite adverse business condi- 
tions during the fiscal year, the Com- 
pany stepped up its research and 
development programs. The research 
building in Geneva, Switzerland was 
erected and equipped and is in full 
Operation, largely on refinement of 
the “Knitlock®” knitted process. Plas- 
tic Velcro fastening devices, ‘’Soft- 
Hardware™” (‘’Pop-On™” and’ Pop- 
In™’’ discs), together with automatic 
high-speed fastening machines for 
other applications, were perfected 


thereby enabling the Company to 
move into a new phase as a supplier 
to the automotive, air-filtration, 
building construction, and other in- 
dustries which could not be served 
with the conventional woven product. 
Manufacturing facilities have recently 
been completed in Manchester, New 
Hampshire for the Company’s glass- 
less mirror (““Refex™’) and_ initial 
shipments have been made to the dis- 
play and architectural fields. Develop- 
ment of our stressed membrane 
structure (“SMS”) continues. 

Several new patents were granted 
and others applied for during the 
year. The infringement suit referred 
to in last year’s Annual Report is 
expected to be settled to the Com- 
pany’s satisfaction in upholding our 
patent position.* 

Velcro Industries Ltd. is now fully 
embarked on a dynamic second phase 
program with new products and ap- 
plications available as a direct result 
of our own research and development. 

Notwithstanding the sluggish 
economy, we see new horizons and 
opportunities for continued expansion 
and growth. 


Submitted on behalf of 
the Board of Directors 


Wa President 
December 4, 1970 


*Such satisfactory settlement was approved by the 
court on December 7, 1970. 


SALES COMPARISON CHART ¢ 1968 « 1969 « 1970 


(by product classification, in increments of $500,000) 


1968 1969 1970 1968 1969 al 1968 1969 1970 


AEROSPACE MEDICAL HOME & OFFICE 
FURNITURE 


FINANCIAL HIGHLIGHTS (IN THOUSANDS 5) 


YEAR ENDED SEPTEMBER 30 1970 

GLOSSENCVERUCS et sa ee eee 2/02 120) 
GOStSiamarEXPENSES: sues cue os Fann 6% Weve s 
FrOViSiIONNOn liNCOMes| aX6S. oe mun awe ss 1,147.5 
Gain on Disposal of Investments....... 199.4 
Net Earnings ton the Yeates aasnaens .. 3,490.4 
EAUAmare OM ofetetel nel (VA = ma aeee Hemeeners ceortianas $0.94 
Shares Outstanding Sept. 30th........ oy 11 


1970 1968 ‘1969 1370 


APPAREL AND 
HOME USE 


1968 1969 
TENTS, AWNINGS, 
CANVAS 
1969 1968 
$12,100.4 $9,363.3 
7,038.5 0,720.0 
161953 1,059.4 
3,442.6 200053 
$0.93 $0.79 
3,694.4 3,285.6 


1968 1969 1970 


ALL OTHERS 
1967 1966 
$7,714.4 $6,296.4 
4,299.1 roves 
1,068.5 1,196.8 
653.5 45.3 
3,000.3 1,567.6 
$0.92 $0.48 
3,272.6 3,235.0" 


*ADJUSTED FOR 10 FOR 1 SPLIT AND CONVERSION TO COMMON OF REMAINING 1856 PREFERRED SHARES 


VELCRO FASTENERS...NEW CONCEPTS, 


HOOK AND LOOP TAPES 

Two woven tapes form the basic form- 
ula and patent of the unique VELCRO® 
Brand Hook and Loop Fastener. One 
tape is woven with thousands of mi- 
croscopic hooks, the other with thou- 
sands of loops. When pressed to- 
gether, they react like a burdock burr. 
They stick—tenaciously! Yet Velcro 
tapes separate or release by simply 
peeling apart! 


The Versatile Closure—Today’s 
Velcro® fastener is a marvel of manu- 
facturing versatility. Itis now available 
woven, molded or in fabric form. And 
a variety of base materials can be used 
including nylon, polyester, Nomex*, 
stainless steel, Betat and Teflont. 
These manufacturing techniques and 
materials make the Velcro fastener 
extremely adaptable to the most ex- 
acting specifications: variables in fas- 
tening strength, long-life or dispos- 
ability, high or low temperature, wet 
or dry conditions, corrosive atmos- 
pheres, and flame retardancy. 


WOVEN FASTENING TAPES 
Nylon—Two nylon mating strips 
which can be opened and closed 
thousands of times—a highly versa- 
tile, secure fastening device. 


Polyester—Specially woven poly- 
ester fastening tapes with excellent 
shear strength characteristics and re- 
sistance to chemicals and water. 


Hi-Air®Flame retardant tapes made 
of woven Nomex* and nylon fibers 
meet or exceed existing Federal Avia- 
tion Administration Association flam- 
mability requirements. 


Hi-Meg®—Electrically conductive 
tapes have good fastening, gasketing 
and R.F.1. characteristics for electron- 
ic use. 


Velcro® Hook and Loop tapes encounter the 
burdock: A face-to-face meeting between 
nature’s original and man’s adaptation! 


Mid-Temp*®—High temperature ny- 
lon, woven with stainless steel creates 
a fastener for use where heat condi- 
tions of 400 degrees to 500 degrees 
Fahrenheit are encountered. 


Hi-Garde®—Heat and corrosion re- 
sistant stainless steel hook and loop 
tapes designed for heat conditions up 
to 800 degrees Fahrenheit. 


Astro-Velcro®—Flame_ resistant, 
self extinguishing tapes woven from a 
combination of Betat, Teflont, and 
Polyester fibers meet the demanding 
requirements of National Aeronautics 
and Space Administration. 


SGT 1200—A self-gripping, fast dry- 
ing woven tape made exclusively for 
hair rollers under the trademark 
SOBICO®. Fine, mesh-like openings 
are combined with split nylon loops 
for holding the hair without the aid 
of pins or clips. 


NEW CONFIGURATIONS, NEW MARKETS! 


NEW MOLDED FASTENINGS 
Recognizing the potential uses of a 
hook and loop fastener, the research 
and development facilities of the 
Company were able to create a new 
concept of making tape by extruding 
on acontinuous basis. This ‘‘continu- 
ous molding” permits an infinite range 
of hook type configurations never be- 
fore obtained by conventional means. 
And this new proprietary method can 
produce a finished tape from most 
common plastics. 


Molded Hook #10 (MVH 10)— 
Molded Hook #10, when mated with 
any nylon or polyester loop, is capable 
of fastening strengths twice that of the 
standard VELCRO fastener! The de- 
sign of this product was aimed at 
those applications where a shorter 
cycle life exists, yet high strength and 
low cost is a major factor. 


Arrow Hook #5 (MVA 5)—When 
mated with nylon loop, this arrow 
shaped molded hook will produce 
four times the strength of standard 
VELCRO fasteners! Designed for low 
cycle, high tenacity uses, this low 
profile tape meets the rigid require- 
ments of the transportation and build- 
ing industries. 


Arrow Hook #8 (MVA 8)—An ex- 
ample of the versatility of Velcro’s 
molded tape products, this arrow 
shaped Hook #8 can engage, retain, 
and disengage foams and other filter 
media used extensively in pollution 
control, including liquid and air 
filtration. 


FASTENING FABRIC 
CONCEPT 

Complementing the product line of 
fastening tapes was the requirement 
for a light weight, low cycle material. 
These fastening fabrics are produced 
in wide form, substantially reducing 


the cost per square inch of fastening 
area both for one time use and for 
decorative applications. 


VELCRO® FASTENING 
FABRICS 

Disposable (Modified) Loop—A 
special loop fabric with a semi-stiff 
backing, to fasten with VELCRO hook 
tape. Designed for disposable prod- 
ucts. 


Display Loop—A rich, velvet-like 
loop fabric designed for the engage- 
ment of VELCRO hook tape. Used 
for visual training, display and edu- 
cational aids. 


Velfoam®—A resilient, foam-backed 
fabric is fastened with VELCRO hook 
tape, having diverse applications in 
the fields of medicine and athletic 
equipment. 


THE NEW “SOFT-HARD- 
WARE™” CONCEPT 

Over the years it became obvious that 
a tape fastener was not able to solve 
all fastening problems with metal or 
other rigid surfaces. Most important, 
there was a need for time-saving de- 
vices for the attachment of fasteners 
where labor was too costly during the 
assembly operation. Our Research 
and Development Department met 
these challenging specifications with 
a major breakthrough in fastening 
technology. First, by mounting the 
hook and loop fasteners on rigid sur- 
face devices, and second, by engi- 
neering these devices for quick at- 
tachment to the fastening surface. 
These achievements are the basis of 
our new and exclusive product line of 
“’Soft-Hardware™’: exciting new fas- 
teners with wide areas of application. 
Many of these items have already 
been successfully marketed, while 
newer models are in the sampling 
stages. 


: = & her. 

New Pop-In™ prefabricated fasteners are 
a snap to use on metal! Opens a whole new 
market for Velcro® fasteners! 


Velstick®—A semi-rigid impact viny| 
extrusion to which Velcro hook or 
loop tape has been permanently at- 
tached. The Velstick fastener was de- 
signed for attachment to rigid surfaces 
by the use of secondary fasteners: 
staples, tacks, rivets, screws, etc. De- 
signed for easy use, Velstick fasteners 
can be cut with a scissor, drilled, 
punched, or shaped to size. 


Veltrack®—The new Veltrack fas- 
tener Is a semi-rigid vinyl extrusion 
with two locking tracks running 
lengthwise along the bottom. These 
tracks will engage into prepunched 
slots and are simply pressed into posi- 
tion. Veltrack has hook or loop tape 
permanently bonded to its surface 
and is supplied in lengths up to 48 
inches. It can be mated with any 
Velcro tape or Soft- Hardware product. 


Instant Valance—The new Velcro 
Instant Valance was designed for the 


fast installation and removal of sta- 
tionary type drapes, tapestries, or 
wood panels. The valance is made of 
vinyl in the shape of an “L’”’, with a 
continuous length of hook tape 
bonded to one surface. It is affixed 
to the ceiling by secondary fasteners 
through prepunched holes in the val- 
ance. Velcro loop tape can be at- 
tached to the drapery by sewing, or 
by our new Iron-On backed tape. 
The versatility of the Instant Valance 
makes it adaptable to many curves 
and angles normally considered prob- 
lem areas in decorating. Consumer 
and commercial acceptance has been 
most encouraging. 


New Pop-In™ Fasteners—These 
new and exciting Pop-In™ fastening 
discs combine the VELCRO hook and 
loop fastening technique with simpli- 
city of installation. Compact discs 
made of glass-reinforced nylon are 
designed with retaining studs on the 
underside, while the top is faced with 
hook or loop configurations. Re- 
quirements for strength, cycle use, 
adjustability and reusability can be 
met by various combinations of Pop- 
In fasteners or by combining them 
with a mating tape. The first major 
areas of use are the automotive, fil- 
tration and electronics industries. 


New Pop-On"™ Fasteners—Similar 
to the Pop-In fastener, Pop-On discs 
have a hole in the center in place of 
astud.These rigid discs are faced with 
hook or loop tape, and can be fas- 
tened by nails, screws, or rivets. Now 
all rigid surfaces are candidates for 
these devices—and their potential is 
unlimited! 


*DuPont registered Trademark for its high temper- 
ature nylon. 


tOwens-Corning Fiberglas Corporation registered 
Trademark for superfine glass fiber. 


eur ont registered Trademark for TFE fluorocarbon 
iber. 
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1. MOLDED HOOK TAPE MVH #10 is 
a continuous molding ‘first’. It mates 
with napped or unnapped loop tape for 
a maximum grip, inexpensive fastener. 


2. VELSTICK® fastener is a semi-rigid 
carrier for all Velcro hook or loop tapes. 
Attaches by secondary means for a 
quick, stable, decorative fastener. 


VELCRO FASTENERS, A CLOSE-UP...NEW FORMS, NEW ATTACHMENTS, NEW VERSATILITY ! 


3. POP-ON™ fastener is a Velcro faced 
disc attached by secondary fasteners to 
rigid materials. These ready-to-use wa- 
fers solve most blind fastening problems. 


4. VELTRACK® fastener, similar to Vel- 
stick, snaps into  prepunched slots, 
quickly, securely. Can be pieced to fit 
slots from %” to over 3 feet. 


5. ARROW SHAPED MOLDED HOOK 
MVH #5 can handle over 25 psi shear 
strength. A low-cycle fastener, ideal for 
automotive and construction industries. 


6. ARROW SHAPED MOLDED HOOK 
MVH #8 has high-standing arrows to 
fasten foams or non-woven filters with- 
out costly special frames. 


7. INSTANT VALANCE with hook tape 
cuts labor costs by hanging drapes, 
tapestries, panels with mating loop tape. 
Prepunched holes allow fast attachment 
to ceiling. 


8. POP-IN™ wafer discs have a Velcro 
component on the front, a special stud 
on the back—snap securely into pre- 
drilled holes in rigid material. 


VELCRO INDUSTRIES LIMITED and subsidiary companies 
CONSOLIDATED BALANCE SHEET as at September 30, 1970 (with comparative figures for 1969) 


ASSETS 


Current: 
Gas titecc ea Said eee a es eee ae 
Short-term investments, at cost 


Inventories, valued at the lower of 


Fixed—at cost (note 4.): 


Land, buildings, machinery and equipment 
Less: Accumulated depreciation. ................ 


Patents and licenses at COST se ere 
Less* Accumulated amontizationes.. nana 


Other: 


Deposits on machinery contracts............... 
Accounts receivable not currently due.......... 
Deferred research and engineering expenses...... 
Unamortized leasehold improvements............. 
Special 5% refundable tax 


On behalf of the Board: 


Clark Hartwell, Director 


whieh approximates: manket jm amen 
Accounts receivable......... 


cost and net realizable value. ................. 
Marketable securities at cost 

(market value $766,400; 1969—$981,950) 
Prepaid expenses...... 


Ralph B. Hood, Director 


$ 796,446 


3,052,336 
3,281,170 


2,400,546 


693,827 


61,724 


8,567,248 


1,337,304 


2,850,494 


872,344 


295,714 
312,500 
359,837 

83,039 


$10,286,049 


7,229,944 


1,978,150 


1,051,090 


$20,545,233 


1969 


$ 824,505 


2,041,552 
2,847,919 


2,501,317 


699,997 
48,036 


8,963,326 


7,862,001 
810,493 


7,051,508 


2,469,966 
691,633 


1,778,333 


41,290 
15199 
74,896 
20,996 


289,173 
$18,082,340 


ANNUAL REPORT 1970 


ee eee 


LIABILITIES 


1970 
Current: 
Accounts payable and accrued liabilities........ $ 802,554 
DIVidendspayablexOCtODel: lr ater ee eae 259,770 
ipecOme taxes. payable pen mtr... ot ere eee 1,007,997 


$ 2,070,321 


DefenedincOmenaxesmernce ke oe ene eee ae 81,700 


Notes payable, bearing interest at 47% 
repayable $200,000 at the end of each of 
the Vears UZ oc tnrOUGiieno 7 O.enare an ane ree 800,000 


SHAREHOLDERS’ EQUITY 


Capital stock (note 2.): 
Authorized— 
10,000,000 Common shares of no par value 


Outstanding— 
3,711,000 Common shares 
(1969—3-694:420sshares) ©). beens oa cies ve B27 {es 2 


Retaincdecanmin OSes wreak conor crys weed megs ae 11,465,400 
VL EEA 


$20,545,233 


The notes to consolidated financial 
statements are an integral part hereof. 


1969 
$ 852,430 


OiEOZ2 
1,376,928 


2,330,980 


14,200 


800,000 


5,967,867 


8,969,293 
14,937,160 
$18,082,340 


VELCRO INDUSTRIES LIMITED and subsidiary companies 


STATEMENT OF CONSOLIDATED EARNINGS AND RETAINED EARNINGS 
for the year ended September 30, 1970 (with comparative figures for 1969) 


1970 
Sales ets... ssauhitens eae Rie ois es ae ae ae eS s1O 19 Siu 
Income from investments and 
short term: GepOSitS fica, eee ae ue eee 2A Seno 7 
Royalties: earned S252 sca cance oe ee eee eee 435,561 
Income under agreements for the 
sale of licenses, know-how, 
DKOCUETS: and SCUNONME Mita sem eneie = eee een 1,250,000 $12,020,969 
Costs and expenses except for 
thesTOlOWinG. KeIS 26 ee een ae ee 3990,47.5 
Selling) @xpenSeSaercn cy cent ate eee eee 1,454,423 
Administration expenseS:—. #05456 eee 1,343,242 
RGValties* paidiie tn. care <ree ne een ner : 23,104 
Deprechationz 226)... Aces we oe oe een ee 4 558,781 
Amortization of patents and licenses........ 21037 7, 
[MtCREST avucarclec wan hs fot en, 50,245 
Miscellaneous income:, =. 28.5 26 a. oe seo (51,706) 9 37,062,479 
4,438,490 
Provision for income taxes: 
CUNO sae awn eee Te eee 1,080,000 
Pree ried netomat meats ieee eee 67,500 1,147,500 
Earnings before extraordinary item ............ rome 3, 290,000 
Gain on disposal of investments. ............. a 199.395 
Net earnings forthe year. anced Serene 3490/3685 
Retained earnings—October1................ 8,969,293 
12,459,678 
Deduct: 
DiIViclendsn (act mascot eae ae 592,455 
Provision for prior years’ 
income taxes and interest (note 3.)......... 401,823 994,278 
Retained earnings—September 30............. ’ $11,465,400 


The notes to consolidated financial statements are an 


integral part hereof. 


(105,422) 


7,800 


1969 


$11,682,149 


158,716 
259,541 


— $12,100,406 


4,340,996 


12816761 
932,771 
65,248 


_ 372,605 


115,128 

35,426 
7,038,513 
5,061,893 


1,611,513 
1,619,313 


—— 3,442,580 


3,442,580 


6,299,197 
9,741,777 
397,484 
375,000 772,484 


$ 8,969,293 


VELCRO INDUSTRIES LIMITED and subsidiary companies 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the years ended September 30, 1970 and 1969 


Funds provided by: 


NetrearmingS torte, cal aura aar eine case enema e 


Charges to earnings not involving 
disbursement of funds— 
Depreciation of fixed assets. . 


DelenearincoOmentaxcs ener aan 


Funds applied to: 


Construction and acquisition of fixed assets..... 
Acquisition of other assets—net. ..............-. 


Payment of dividends. . 


Acquisition of patents and licenses—net........ 
Provision for prior years’ income taxeS.......... 


Less: Capital stock issued for shares 


Of COMPANIES FAC CWIKGC ews gememuee enya ean 


Increase in working capital... .. 


AUDITORS’ REPORT 


Amortization of patents and licenses. ....... 
Amortization of leasehold improvements... . 
EX@RCISe.Of SOCK ODTIONS smerany iat nr meet ates oe 


1970 1969 
$3,490,385 $3,442,580 
542,884 372,605 
ING) EMETE iiSn2s 
15897 Ne peat e4 
159,945 157/99 
67,500 7,800 
$4,486,988 3,965,124 
219320 1,476,515 
777,814 470,261 
592,455 397,484 
410,194 869,457 
401,823 375,000 
2,903,606 3,588,/17 
— 1,328,462 
2,903,606 Z,260)255 
iene eens $1,583,382 $1,704,869 


To the Shareholders, 
Velcro Industries Limited. 

We have examined the consolidated balance sheet 
of Velcro Industries Limited and subsidiary companies 
as at September 30, 1970 and the related statements 
of consolidated earnings and retained earnings and 
of source and application of funds for the year then 
ended. For Velcro Industries Limited and those sub- 
sidiaries of which we are the auditors, our examina- 
tion included a general review of the accounting 
procedures and such tests of the accounting records 
and other supporting evidence as we considered 
necessary in the circumstances. With respect to those 
subsidiaries of which we are not the auditors, we 
have carried out such enquiries and examinations as 
we considered necessary in order to accept, for pur- 


poses of consolidation, the reports of the other 
auditors. 

In our opinion, based upon our examination and 
the reports of the other auditors referred to above, 
these consolidated financial statements present fairly 
the consolidated financial position of the companies 
as at September 30, 1970 and the results of their 
operations and the source and application of their 
funds for the year then ended, in accordance with 
generally accepted accounting principles apptied on 
a basis consistent with that of the preceding year. 


Montreal, Que. 
December 4, 1970 


TOUCHE ROSS 8 CG. 


Chartered Accountants. 


itil 
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VELCRO INDUSTRIES LIMITED and subsidiary companies 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS September 30, 1970 


1. These consolidated financial statements include 
the accounts of the Company and its subsidiaries, all 
of which are wholly owned, from the date of incor- 
poration or acquisition and the 1969 financial state- 
ments have been restated on a basis comparable to 
that of the current year. 

Canadian and U. S. dollars have been treated as 
equal at par of exchange throughout these state- 
ments except where funds have actually been con- 
verted from one currency to another, in which case 
the actual exchange realized has been recorded in 
the accounts. 

2. In accordance with the provisions of the 1965 
Stock Option Plan, options were granted during the 
year to senior employees to purchase 9,600 common 
shares of the Company at $23.00 per share exercisable 
on or before April 27, 1975. Option prices were ap- 
proximately the market price of the Company's shares 
on the days they were granted and option transactions 
during the year are summarized as follows: 


Option Outstanding Outstanding 


price at Granted Exercised at 
per Sept. 30, during during Sept. 30, 
Exercisable to share 1969 year year 1970 
Jan. 28,1970$ 3.70 2,080 — 2,080 —= 
Jan. 18,1971 10.50 65,500 -— 14,500 51,000 
Nov. 16,1971 34.00 7,500 — — 7,500 
May 23,1973 59.00 500 — = 500 
Jan. 23,1974 47.50 2,400 — — 2,400 
April 27,1975 23.00 — 9,600 = 9,600 
77,980 9,600 16,580 71,000 


3. Canadian income taxes have been assessed up 
to the year ended September 30, 1968 and issues 
raised have been settled with the tax authorities and 
taxes paid as required. 

U. S. income taxes have been examined up to 
September 30, 1969 and all issues raised and taxes 
thereon provided for except for certain deficiencies 
relating to the rate of royalty payment allowed for pro- 
duction and research and development for the years 
ended September 30, 1967 through 1969, which a 
subsidiary is protesting. Assessments have been re- 
ceived and settled for the fiscal years ended September 
30, 1965 and 1966, which assessments required the 
payment of additional taxes of approximately $262,000 
for which the subsidiary had provided in prior years. 
Discussions are still in progress in connection with the 
rate of royalty for years subsequent to 1966 and no 
solution has as yet been reached on this matter. 
Management believes the contention of the U. S. 
authorities to be erroneous but, on the advice of 
Counsel, has provided out of retained earnings in the 
current year an additional $368,000, making a total pro- 
vision of $856,000, to cover the contingent liability 
which may arise therefrom. In view of the assessments 


received during 1970 for the years up to September 30, 
1966, the Company has adjusted, by agreement, the 
rate of royalty payable for the 1970 year and has pro- 
vided for current income taxes on the basis of the 
1966 assessment. 

Taxes on income earned by subsidiaries in various 
other countries have been accrued and are being paid 
in accordance with the tax laws of each such country 
and no assessment problems are presently outstanding. 

Dividends paid from the undistributed earnings of 
subsidiary companies in a number of foreign countries 
are subject to withholding taxes in those countries. 
At September 30, 1970, retained earnings of subsidiary 
companies, amounting to approximately $7,500,000, 
would appear to be subject to tax when paid to the 
parent company by way of dividends. No provision 
has been made for such taxes at this time as these will 
be reflected at the actual amount when dividends 
are remitted. 

4. Fixed assets are valued at cost and comprise 
the following: 


1970 1969 
Acc. 
Cost Dep. Net Net 
Buildings and 
equipment $3,358,500 $ 303,161 $3,055,339 $3,067,482 
Machinery and 
equipment 4,590,498 956,943 3,633,555 3,442,450 
Office furniture 
and equipment 210,853 66,195 144,658 147,163 
Land and 
improvements 407,397 11,005 396,392 394,413 


$8,567,248 $1,337,304 $7,229,944 $7,051,508 


It is the policy of the Company and its subsidiaries 
to charge depreciation in the accounts at the maximum 
normal rates allowed by the taxation authorities of the 
country in which the assets are located. 

5. The Company and its U. S. subsidiaries have non- 
contributory Trusteed Pension Plans which cover 
substantially all employees who have at least two 
years of continuous service. The latest actuarial com- 
putations show that these plans are fully funded and 
no contingent liability exists in relation thereto. 

6. As at September 30, 1970, the Company or its 
subsidiaries were committed to the purchase orders 
and contracts for the following: 

(a) $47,500 per annum for rental of office space up to 
seven years; and 

(b) $445,000 in connection with the purchase of 
machinery and equipment against which there are 
deposits of $295,714. 

7. The total remuneration paid during the year to di- 
rectors of the Company, as directors or officers of the 
Company and its subsidiaries, amounted to $144,363 
(1969—$137,286) which includes $18,500 paid as 
directors’ fees during 1970 (1969—$10,100). 
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